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required installment payment within
15 days after it is due.

(g) Collection charges. (1) If provided
for in the borrower’s promissory note,
and notwithstanding any provisions of
State law, the lender may require that
the borrower or any endorser pay costs
incurred by the lender or its agents in
collecting installments not paid when
due, including, but not limited to—

(i) Attorney’s fees;
(ii) Court costs; and
(iii) Telegrams.
(2) The costs referred to in paragraph

(g)(1) of this section may not include
routine collection costs associated
with preparing letters or notices or
with making personal contacts with
the borrower (e.g., local and long-dis-
tance telephone calls).

(Authority: 20 U.S.C. 1077, 1078, 1078–1, 1078–2,
1078–3, 1079, 1082, 1087–1, 1091a)

[57 FR 60323, Dec. 18, 1992, as amended at 59
FR 22475, Apr. 29, 1994; 59 FR 61427, Nov. 30,
1994; 61 FR 60486, Nov. 27, 1996; 62 FR 63434,
Nov. 28, 1997]

§ 682.203 Responsible parties.

(a) Delegation of functions. A school,
lender, or guaranty agency may con-
tract or otherwise delegate the per-
formance of its functions under the Act
and this part to a servicing agency or
other party. This contracting or other
delegation of functions does not relieve
the school, lender, or guaranty agency
of its duty to comply with the require-
ments of the Act and this part.

(b) Trustee responsibility. A lender
that holds a loan in its capacity as a
trustee assumes responsibility for com-
plying with all statutory and regu-
latory requirements imposed on any
other holders of a loan.

(Authority: 20 U.S.C. 1082)

§ 682.204 Maximum loan amounts.

(a) Stafford Loan Program annual lim-
its. (1) In the case of a dependent under-
graduate student who has not success-
fully completed the first year of a pro-
gram of undergraduate education, the
total amount the student may borrow
for any academic year of study under
the Stafford Loan Program and the Di-
rect Stafford Loan Program may not
exceed—

(i) $2,625 for a program whose length
is at least a full academic year in
length;

(ii) $1,750 for a program whose length
is at least two-thirds but less than a
full academic year in length; and

(iii) $875 for a program whose length
is at least one-third but less than two-
thirds of an academic year length.

(2) In the case of a student who has
successfully completed the first year of
an undergraduate program but has not
successfully completed the second year
of an undergraduate program, the total
amount the student may borrow for
any academic year of study under the
Stafford Loan Program may not ex-
ceed—

(i) $3,500 for a program whose length
is at least a full academic year in
length; or

(ii) For a Stafford loan first disbursed
on or after July 1, 1994 for a period of
enrollment beginning on or after July
1, 1994, if the student is enrolled in a
program, with less than a full academic
year remaining, a prorated amount
that bears the same ratio to $3,500 as
the remainder of the program meas-
ured in semester, trimester, quarter, or
clock hours bears to one academic
year.

(3) In the case of a student who has
successfully completed the first and
second year of a program of under-
graduate education but has not suc-
cessfully completed the remainder of
the program, the total amount the stu-
dent may borrow for academic year of
study under the Stafford Loan and Di-
rect Stafford Loan Program may not
exceed—

(i) $5,500 for a program whose length
is at least an academic year in length;

(ii) For a Stafford loan first disbursed
on or after July 1, 1994 for a period of
enrollment beginning on or after July
1, 1994, if the student is enrolled in a
program with less than a full academic
year remaining, a prorated amount
that bears the same ratio to $5,500 as
the remainder of the program meas-
ured in semester, trimester, quarter, or
clock hours bears to one academic
year.

(4) In the case of a student in a pro-
gram who has an associate or bacca-
laureate degree which is required for
admission into the program, the total
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amount the student may borrow for an
academic year of study may not exceed
the amount in paragraph (a)(3)(i) of
this section.

(5) In the case of a graduate or pro-
fessional student, the total amount the
student may borrow for any academic
year of study under the Stafford Loan
Program, in combination with any
amount borrowed under the Direct
Stafford Loan Program, may not ex-
ceed $8,500.

(b) Stafford Loan Program aggregate
limits. The aggregate unpaid principal
amount of all Stafford Loan Program
and loans received under the Direct
Stafford Loan Program may not ex-
ceed—

(1) $23,000 in the case of any student
who has not successfully completed a
program of study at the undergraduate
level; and

(2) $65,000, in the case of a graduate
or professional student, including loans
for undergraduate study.

(c) Unsubsidized Stafford Loan Pro-
gram. In the case of a dependent grad-
uate student, the total amount the stu-
dent may borrow for any period of
study for the Unsubsidized Stafford
Loan Program and Direct Unsubsidized
Stafford Loan Program is the same as
the amount determined under para-
graph (a) of this section, less any
amount received under the Stafford
Loan Program.

(d) Additional eligibility under the Un-
subsidized Stafford Loan Program. In ad-
dition to any amount borrowed under
paragraph (b) of this section, an inde-
pendent undergraduate student, grad-
uate or professional student, or certain
dependent undergraduate students may
borrow additional amounts under the
Unsubsidized Stafford Loan Program.
The additional amount that such a stu-
dent may borrow under the Unsub-
sidized Stafford Loan Program, in com-
bination with Unsubsidized Stafford
loans, for any academic year of study—

(1) In the case of a student who has
not successfully completed the first
and second year of a program of under-
graduate education, may not exceed—

(i) $4,000 for enrollment in a program
whose length is at least a full academic
year in length;

(ii) $2,500 for enrollment in a program
whose length is at least two-thirds but

less than a full academic year in
length;

(iii) $1,500 for enrollment in a pro-
gram whose length is at least one-third
but less than two-thirds of an academic
year in length;

(2) In the case of a student who has
successfully completed the first and
second year of an undergraduate pro-
gram, but has not completed the re-
mainder of the program, may not ex-
ceed—

(i) $5,000 for enrollment in a program
whose length is at least a full academic
year;

(ii) If the student is enrolled in a pro-
gram with less than a full academic
year remaining, a prorated amount
that bears the same ratio to $5,000 as
the remainder of the program meas-
ured in semester, trimester, quarter, or
clock hours bears to one academic
year;

(3) In the case of a student in a pro-
gram who has an associate or bacca-
laureate degree which is required for
admission into the program, the total
amount the student may borrow for an
academic year under the Unsubsidized
Stafford Loan and Direct Unsubsidized
Stafford Loan Program may not exceed
the amount in paragraph (d)(2)(i) of
this section; and

(4) In the case of a graduate or pro-
fessional student, may not exceed
$10,000.

(e) Unsubsidized Stafford Loan Pro-
gram aggregate limits. The total unpaid
principal amount of Stafford Loans, Di-
rect Stafford Loans, Unsubsidized Staf-
ford Loans, Direct Unsubsidized Staf-
ford Loans and SLS Loans, may not ex-
ceed—

(1) $46,000 for an undergraduate stu-
dent; and

(2) $138,500 for a graduate or profes-
sional student.

(f) SLS Program annual limit. (1) In the
case of a loan for which the first dis-
bursement is made prior to July 1, 1993,
the total amount of all SLS loans that
a student may borrow for any academic
year may not exceed $4,000 or, if the
student is entering or is enrolled in a
program of undergraduate education
that is less than one academic year in
length and the student’s SLS loan ap-
plication is certified pursuant to
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§ 682.603 by the school on or after Janu-
ary 1, 1990—

(i) $2,500 for a student enrolled in a
program whose length is at least two-
thirds of an academic year but less
than a full academic year in length;

(ii) $1,500 for a student enrolled in a
program whose length is less than two-
thirds of an academic year in length;
and

(iii) $0 for a student enrolled in a pro-
gram whose length is less than one-
third of an academic year in length.

(2) In the case of a loan for which a
first disbursement is made on or after
July 1, 1993, the total amount a student
may borrow for an academic year
under the SLS program—

(i) In the case of a student who has
not successfully completed the first
and second year of a program of under-
graduate education, may not exceed—

(A) $4,000 for enrollment in a program
whose length is at least a full academic
year in length;

(B) $2,500 for enrollment in a program
whose length is at least two-thirds but
less than a full academic year in
length;

(C) $1,500 for enrollment in a program
whose length is least one-third but less
than two-thirds of an academic year in
length;

(ii) Except as provided in paragraph
(f)(4) of this section, in the case of a
student who successfully completed the
first and second year of an undergradu-
ate program, but has not completed the
remainder of the program, may not ex-
ceed—

(A) $5,000 for enrollment in a program
whose length is at least a full academic
year;

(B) $3,325 for enrollment in a program
whose length is at least two-thirds of
an academic year but less than a full
academic year in length; and

(C) $1,675 for enrollment in a program
whose length is at least one-third of an
academic year but less than two-thirds
of an academic year; and

(iii) In the case of a graduate or pro-
fessional student, may not exceed
$10,000.

(4) For a period of enrollment begin-
ning after October 1, 1993, but prior to
July 1, 1994 for which the first disburse-
ment is made prior to July 1, 1994, in
the case of a student who has success-

fully completed the first and second
years of a program but has not success-
fully completed the remainder of a pro-
gram of undergraduate education—

(i) $5,000; or
(ii) If the student is enrolled in a pro-

gram, the remainder of which is less
than a full academic year, the maxi-
mum annual amount that the study
may receive may not exceed the
amount that bears the same ratio to
the amount in paragraph (f)(4)(i) of this
section as the remainder measured in
semester, trimester, quarter, or clock
hours bears to one academic year.

(g) SLS Program aggregate limit. The
total unpaid principal amount of SLS
Program loans made to—

(1) An undergraduate student may
not exceed—

(i) $20,000, for loans for which the
first disbursement is made prior to
July 1, 1993; or

(ii) $23,000, for loans for which the
first disbursement was made on or
after July 1, 1993; and

(2) A graduate student may not ex-
ceed—

(i) $20,000, for loans for which the
first disbursement is made prior to
July 1, 1993; or

(ii) $73,000, for loans for which the
first disbursement was made on or
after July 1, 1993 including loans for
undergraduate study.

(h) PLUS Program annual limit. The
total amount of all PLUS Program
loans that parents may borrow on be-
half of each dependent student for any
academic year of study may borrow for
enrollment in an eligible program of
study may not exceed the student’s
cost of education minus other esti-
mated financial assistance for that stu-
dent.

(i) Minimum loan interval. The annual
loan limits applicable to a student
apply to the length of the school’s aca-
demic year.

(j) Treatment of Consolidation loans for
purposes of determining loan limits. The
percentage of the outstanding balance
on a Consolidation loan counted
against a borrower’s aggregate loan
limits under the Stafford loan, Unsub-
sidized Stafford loan, Direct Stafford
loan, Direct Unsubsidized loan, SLS,
PLUS, Perkins Loan, or HPSL program
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must equal the percentage of the origi-
nal amount of the Consolidation loan
attributable to loans made to the bor-
rower under that program.

(k) Maximum loan amounts. In no case
may a Stafford, PLUS, or SLS loan
amount exceed the student’s estimated
cost of attendance for the period of en-
rollment for which the loan is in-
tended, less—

(1) The student’s estimated financial
assistance for that period; and

(2) The borrower’s expected family
contribution for that period, in the
case of a Stafford loan that is eligible
for interest benefits.

(l) In determining a Stafford loan
amount in accordance with § 682.204 (a),
(c) and (d), the school must use the def-
inition of academic year in 34 CFR
668.2.

[59 FR 33350, June 28, 1994]

§ 682.205 Disclosure requirements for
lenders.

(a) Initial disclosure statement. (1) Ex-
cept in the case of a Consolidation
loan, a lender shall disclose the infor-
mation described in paragraph (a)(2) of
this section to a borrower in writing
before or at the time of the first dis-
bursement on a FFEL program loan.
The written information given to the
borrower must prominently and clearly
display, in bold print, a clear and con-
cise statement that the borrower is re-
ceiving a loan that must be repaid.

(2) The lender shall provide the bor-
rower with—

(i) The lender’s name, the address to
which correspondence with the lender
and payments should be sent, and a
statement that the lender may sell or
transfer the loan to another party, in
which case the address and identity of
the party to which correspondence and
payments should be sent may change;

(ii) The principal amount of the loan;
(iii) The amount of any charges, in-

cluding the origination fee if applica-
ble, and the insurance premium, to be
collected by the lender before or at the
time of each disbursement on the loan,
and an explanation of whether those
charges are to be deducted from the
proceeds of the loan or paid separately
by the borrower;

(iv) The actual interest rate;

(v) The annual and aggregate maxi-
mum amounts that may be borrowed;

(vi) A statement that information
concerning the loan, including the date
of disbursement and the amount of the
loan, will be reported to a national
credit bureau;

(vii) An explanation of when repay-
ment of the loan is required and when
the borrower is required to pay the in-
terest that accrues on the loan;

(viii) The minimum and maximum
number of years in which the loan
must be repaid and the minimum
amount of required annual payments;

(ix) An explanation of any special op-
tions the borrower may have for con-
solidating or refinancing the loan;

(x) A statement that the borrower
has the right to prepay all or part of
the loan at any time, without penalty;

(xi) A statement describing the cir-
cumstances under which repayment of
the loan or interest that accrues on the
loan may be deferred;

(xii) A statement of availability of
the Department of Defense program for
repayment of loans on the basis of
military service, as provided for in 10
U.S.C. 2171;

(xiii) The definition of ‘‘default’’
found in § 682.200, and the consequences
to the borrower of a default, including
a statement concerning likely litiga-
tion, a statement that the default will
be reported to a national credit bureau,
and statements that the borrower will
be liable for substantial collection
costs, that the borrower’s Federal and
State income tax refund may be with-
held to pay the debt, that the borrow-
er’s wages will be garnished or offset,
and that the borrower will be ineligible
for additional Federal student finan-
cial aid, as well as for assistance under
most Federal benefit programs;

(xiv) An explanation of the possible
effects of accepting the loan on the stu-
dent’s eligibility for other forms of stu-
dent financial assistance;

(xv) An explanation of any costs the
borrower may incur in the making or
collection of the loan; and

(xvi) In the case of a Stafford or SLS
loan, other than an SLS loan made
under § 682.209 (e) or (f) or a loan made
to a borrower attending a school that
is not in a State, a statement that the
loan proceeds will be transmitted to
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